Nebraska Revised Statutes, modified by LB 1208 (2006) and L B 603 (2007)

Section 9-812

Sate Lottery Operation Trust Fund; State Lottery Operation Cash Fund; Sate Lottery Prize
Trust Fund; created; transfers; Education Innovation Fund; created; use; investment;
unclaimed prize money; use.

(1) All money received from the operation of lojtgames conducted pursuant to the State LotteryrAdebraska shall be
credited to the State Lottery Operation Trust Fuvtich fund is hereby created. All payments ofdhsets of establishing and
maintaining the lottery games shall be made froenState Lottery Operation Cash Fund. In accordaiitelegislative
appropriations, money for payments for expenseleftlivision shall be transferred from the Statétdry Operation Trust
Fund to the State Lottery Operation Cash Fund, lwhiad is hereby created. All money necessarytferayment of lottery
prizes shall be transferred from the State Lot@pgration Trust Fund to the State Lottery PrizesTRund, which fund is
hereby created. The amount used for the paymdattefy prizes shall not be less than forty peradrthe dollar amount of
the lottery tickets which have been sold.

(2)(a) Beginning October 1, 2003, and until Jandarg008, a portion of the dollar amount of thédot tickets which have
been sold on an annualized basis shall be trapsgfétwm the State Lottery Operation Trust FunchEducation Innovation
Fund, the Nebraska Scholarship Fund, the Nebrasiadamental Trust Fund, the Nebraska State Faar@oand the
Compulsive Gamblers Assistance Fund, except tieaddtiar amount transferred shall not be less thardollar amount
transferred to the funds in fiscal year 2002-03.

(b) On and after January 1, 2008, at least tweintygercent of the dollar amount of the lotterkéts which have been sold
on an annualized basis shall be transferred frenSthte Lottery Operation Trust Fund to the Edocdtinovation Fund, the
Nebraska Scholarship Fund, the Nebraska Envirorah&ntist Fund, the Nebraska State Fair Board, aedCompulsive
Gamblers Assistance Fund.

(3) Of the money available to be transferred toEtacation Innovation Fund, the Nebraska ScholarBhind, the Nebraska
Environmental Trust Fund, the Nebraska State Faar®, and the Compulsive Gamblers Assistance Fund:

(a) The first five hundred thousand dollars shalttansferred to the Compulsive Gamblers Assist&oicg to be used as
provided in section 71-817;

(b) Nineteen and three-fourths percent of the maeawining after the payment of prizes and opegagixpenses and the
initial transfer to the Compulsive Gamblers AssiseFund shall be transferred to the Educationvation Fund;

(c) Twenty-four and three-fourths percent of theneyremaining after the payment of prizes and dper@xpenses and the
initial transfer to the Compulsive Gamblers AssisiFund shall be transferred to the Nebraska Scdiop Fund;

(d) Forty-four and one-half percent of the monayaming after the payment of prizes and operatipeases and the initial
transfer to the Compulsive Gamblers Assistance Bhiadl be transferred to the Nebraska Environmédmadt Fund to be
used as provided in the Nebraska Environmentalt o

(e) Ten percent of the money remaining after thavgnt of prizes and operating expenses and thalitréinsfer to the
Compulsive Gamblers Assistance Fund shall be tearesf to the Nebraska State Fair Board if the mpopulous city within
the county in which the fair is located providegehing funds equivalent to ten percent of the fuadsilable for transfer.
Such matching funds may be obtained from the cityany other private or public entity, except thatportion of such
matching funds shall be provided by the statehdfNebraska State Fair ceases operations, temperfdde money remaining
after the payment of prizes and operating expeasdghe initial transfer to the Compulsive Gamblessistance Fund shall
be transferred to the General Fund; and

(f) One percent of the money remaining after thgnment of prizes and operating expenses and thelitréinsfer to the
Compulsive Gamblers Assistance Fund shall be tearexf to the Compulsive Gamblers Assistance Fute tased as
provided in section 71-817.



(4)(a) The Education Innovation Fund is createdeAst seventy-five percent of the lottery proceadtxcated to the
Education Innovation Fund shall be available fabdirsement.

(b) For fiscal year 2005-06, the Education Innamatrund shall be allocated as follows: The first amillion dollars shall be
transferred to the School District Reorganizatiomdr, and the remaining amount shall be allocatabedseneral Fund after
operating expenses for the Excellence in Educa&ionncil are deducted.

(c) For fiscal year 2006-07, the Education Innasatrund shall be allocated as follows: The firah tvundred fifty thousand
dollars shall be transferred to the Attracting Bbecee to Teaching Program Cash Fund to fund theaéting Excellence to
Teaching Program Act, the next one million dollsinall be transferred to the School District Reoizgtion Fund, and the
amount remaining in the Education Innovation Fumallse allocated, after administrative expensasdistance education
equipment and incentives pursuant to sections 3% &8d 79-1337.

(d) For fiscal year 2007-08, the Education Innavatrund shall be allocated as follows: The firge fhundred thousand
dollars shall be transferred to the Attracting Bbecee to Teaching Program Cash Fund to fund theaéting Excellence to
Teaching Program Act, and the amount remainingénBducation Innovation Fund shall be allocatewy afdministrative
expenses, for distance education equipment andtimes pursuant to sections 79-1336 and 79-1337.

(e) For fiscal year 2008-09, the Education Innavafrund shall be allocated as follows: The firstesehundred fifty thousand
dollars shall be transferred to the Attracting Bbecee to Teaching Program Cash Fund to fund theaéting Excellence to
Teaching Program Act, and the amount remainingénEducation Innovation Fund shall be allocatewy afdministrative
expenses, for distance education equipment andtimes pursuant to sections 79-1336 and 79-1337.

(f) For fiscal years 2009-10 through 2015-16, tlkei¢ation Innovation Fund shall be allocated aoWed: The first one
million dollars shall be transferred to the AttiagtExcellence to Teaching Program Cash Fund td tha Attracting
Excellence to Teaching Program Act, and the ammmaining in the Education Innovation Fund shalbbecated, after
administrative expenses, for distance educatioipetgnt and incentives pursuant to sections 79-E38679-1337.

(g9) For fiscal year 2016-17 and each fiscal yeardhfter, the Education Innovation Fund shall becated, after
administrative expenses, for education purpos@s@sded by the Legislature.

(5) Any money in the State Lottery Operation Triaghd, the State Lottery Operation Cash Fund, thteS$fottery Prize Trust
Fund, or the Education Innovation Fund availabtarfgestment shall be invested by the state investrofficer pursuant to
the Nebraska Capital Expansion Act and the Nebr8s&iki® Funds Investment Act.

(6) Unclaimed prize money on a winning lottery #itkhall be retained for a period of time presatibg rules and
regulations. If no claim is made within such peritiee prize money shall be used at the discretidheoTax Commissioner
for any of the purposes prescribed in this section.

Section 79-704
Biennial secondary course offerings; authorized; when.

(1) Except as otherwise provided in subsectioro{2his section, any school board of a school itistr any governing
authority of a private school may establish alténgpbiennial secondary course offerings, not toeexi one course in each of
four subject fields as designated by such boagbwerning authority, as part of the total instrootl units provided each
school term for the purpose of meeting minimum ahetiteria for accreditation under sections 79-ahfl 79-703. Reporting
of biennial course offerings which are to receimawal instructional unit credit in meeting accratidn standards shall be on
forms prescribed by the State Department of Edogati

(2) For school year 2009-10 and each school year thereafter, a school board of a school district shall not establish an
alternating biennial secondary cour se offering in any subject area for which the State Board of Education has adopted
content standar ds pur suant to section 79-760.01.



Section 79-1003
Terms, defined.

For purposes of the Tax Equity and Educational Qppdies Support Act:

(1) Adjusted general fund operating expenditureamsda) for school fiscal years before school figear 2007-08, general
fund operating expenditures as calculated pursioasubdivision (24) of this section minus the torsation allowance and
minus the special receipts allowance, (b) for stfiscal year 2007-08, general fund operating exjiteines as calculated
pursuant to subdivision (24) of this section mithes sum of the transportation, special receiptd,distance education and
telecommunications allowances, and (c) for schisobf year 2008-09 and each school fiscal yeae#faar, the difference of
the product of the general fund operating expenelitas calculated pursuant to subdivision (24higfsection multiplied by
the cost growth factor for the school district'stogrouping calculated pursuant to section 79-1Dwinus the transportation
allowance, special receipts allowance, povertyalace, limited English proficiency allowance, eletaey class size
allowance, and focus school and program allowance;

(2) Adjusted valuation means the assessed valuafitaxable property of each local system in tlaestadjusted pursuant to
the adjustment factors described in section 79-1B#fisted valuation means the adjusted valuationie property tax year
ending during the school fiscal year immediatelggeding the school fiscal year in which the aicebdasgpon that value is to
be paid. For purposes of determining the localreffte yield pursuant to section 79-1015.01, adplisaluation does not
include the value of any property which a courtalfynal judgment from which no appeal is takers Haclared to be
nontaxable or exempt from taxation;

(3) Allocated income tax funds means the amountssfstance paid to a local system pursuant toose¢€-1005.01 or 79-
1005.02 as adjusted by the minimum levy adjustmarguant to section 79-1008.02;

(4) Average daily attendance of a student who essah Indian land means average daily attendanaetident who resides
on Indian land from the most recent data availabl&ovember 1 preceding the school fiscal yearhicivaid is to be paid;

(5) Average daily membership means the averagg dambership for grades kindergarten through twattrgbutable to the
local system, as provided in each district's anstatlistical summary, and includes the proportierstiiare of students enrolled
in a public school instructional program on lesatl full-time basis;

(6) Base fiscal year means the first school figealr following the school fiscal year in which tfe®rganization or unification
occurred;

(7) Board means the school board of each schowiatjs

(8) Categorical funds means funds limited to a gipguurpose by federal or state law, includingt hat limited to, Title |
funds, Title VI funds, federal vocational educatfands, federal school lunch funds, Indian educefimds, Head Start funds,
and funds from the Education Innovation Fund;

(9) Consolidate means to voluntarily reduce the Imemnof school districts providing education to adg group and does not
include dissolution pursuant to section 79-498;

(10) Converted contract means an expired conthattwas in effect for at least fifteen years far éducation of students in a
nonresident district in exchange for tuition frome tresident district when the expiration of suchtarct results in the
nonresident district educating students who woualdehbeen covered by the contract if the contrace wgll in effect as
option students pursuant to the enrollment optimymam established in section 79-234;

(11) Converted contract option students means stadeho will be option students pursuant to theolbment option program
established in section 79-234 for the school figealr for which aid is being calculated and who Mdave been covered by a
converted contract if the contract were still ifeef and such school fiscal year is the first stlisoal year for which such
contract is not in effect;

(12) Department means the State Department of Educa



(13) Distance education and telecommunications allowance means, for state aid calculated for school fiscal year 2007-08
and each school fiscal year thereafter, eighty-five percent of the difference of the costsfor (a) telecommunications
services, (b) accessto data transmission networksthat transmit data to and from the school district, and (c) the
transmission of data on such networks paid by the school districtsin the local system asreported on the annual
financial report for the most recently available complete data year minusthereceipts from the federal Univer sal
Service Fund pursuant to section 254 of the Telecommunications Act of 1996, 47 U.S.C. 254, as such section existed on
January 1, 2006, for the school districtsin thelocal system asreported on the annual financial report for the most
recently available complete data year;

(14) District means any Class I, II, I, 1V, V, & school district;
(15) Ensuing schoal fiscal year means the scheoafiyear following the current school fiscal year;

(16) Equalization aid means the amount of assistaatculated to be paid to a local system pursteasections 79-1008.01 to
79-1022 and 79-1022.02;

(17) Fall membership means the total membershiiniglergarten through grade twelve attributablentlocal system as
reported on the fall school district membershiporépfor each district pursuant to section 79-528;

(18) Fiscal year means the state fiscal year wisithe period from July 1 to the following June 30;

(19) Formula students means (a) for state aidfiegtfpursuant to section 79-1022, the sum of fahmbership from the school
fiscal year immediately preceding the school figedr in which the aid is to be paid, multipliedthg average ratio of
average daily membership to fall membership forsseond school fiscal year immediately precediegstthool fiscal year in
which aid is to be paid and the prior two schostdil years, plus qualified early childhood educafal membership plus
tuitioned students from the school fiscal year irdiately preceding the school fiscal year in whicé &id is to be paid and (b)
for final calculation of state aid pursuant to gatf79-1065, the sum of average daily membership gualified early
childhood education average daily membership pliimhed students from the school fiscal year imiaedly preceding the
school fiscal year in which the aid was paid;

(20) Free lunch and free milk student means a stugho qualified for free lunches or free milk frahre most recent data
available on November 1 of the school fiscal yeamiediately preceding the school fiscal year in Wwha@ is to be paid;

(21) Full-day kindergarten means kindergarten efidoy a district for at least one thousand thivig-tnstructional hours;

(22) General fund budget of expenditures meangotiaébudget of disbursements and transfers foegdiiund purposes as
certified in the budget statement adopted purstaatite Nebraska Budget Act, except that for purpagehe limitation
imposed in section 79-1023, the calculation of €lawtal allowable general fund budget of expemais minus the special
education budget of expenditures pursuant to se€®#1083.03, and the calculation pursuant to sukidin (2) of section 79-
1027.01, the general fund budget of expenditures dot include any special grant funds, exclusileaal matching funds,
received by a district subject to the approvahef department;

(23) General fund expenditures means all experefitirom the general fund;

(24) General fund operating expenditures meansotaégeneral fund expenditures minus categorizadl$, tuition paid,
transportation fees paid to other districts, addlication, summer school, community services, retiemof the principal
portion of general fund debt service, retiremenemtive plans, staff development assistance, amdfiers from other funds
into the general fund for the second school figealr immediately preceding the school fiscal yaawxtich aid is to be paid;

(25) High school district means a school districtyiding instruction in at least grades nine thilotgelve;

(26) Income tax liability means the amount of thparted income tax liability for resident individsi@ursuant to the
Nebraska Revenue Act of 1967 less all nonrefundateldits earned and refunds made;

(27) Income tax receipts means the amount of inc@xeollected pursuant to the Nebraska Revenue®t9d67 less all
nonrefundable credits earned and refunds made;



(28) Limited English proficiency student meansuwsnt with limited English proficiency from the ni@ecent data available
on November 1 of the school fiscal year precedimgsichool fiscal year in which aid is to be paid;

(29) Local system means a Class VI district andagsociated Class | districts or a Class Il, M, ¢r V district and any
affiliated Class | districts or portions of Clasdistricts and for school fiscal year 2008-09 aadheschool fiscal year
thereafter, a learning community or a Class Il,IM, or V district that is not a member of a le@agicommunity. The
membership, expenditures, and resources of Cldissricts that are affiliated with multiple hightsmol districts will be
attributed to local systems based on the percetfieo€lass | valuation that is affiliated with edggh school district;

(30) Low-income child means (a) for school fiscahys prior to 2008-09, a child under nineteen yetege living in a
household having an annual adjusted gross incorfitesn thousand dollars or less for the secondnziar year preceding

the beginning of the school fiscal year for whidthia being calculated and (b) for school fiscary2008-09 and each school
fiscal year thereafter, a child under nineteenyeéiage living in a household having an annualstdd gross income for the
second calendar year preceding the beginning a$aheol fiscal year for which aid is being calcathequal to or less than the
maximum household income that would allow a studiemh a family of four people to be a free lunclddree milk student
during the school fiscal year immediately precedhmgschool fiscal year for which aid is being cédted;

(31) Low-income students means the number of loseime children within the local system multipliedthe ratio of the
formula students in the local system divided byttital children under nineteen years of age regidirthe local system as
derived from income tax information;

(32) Most recently available complete data yearmaghe most recent single school fiscal year factkhe annual financial
report, fall school district membership report, aairstatistical summary, Nebraska income tax lighlily school district for
the calendar year in which the majority of the sttiscal year falls, and adjusted valuation datavailable;

(33) Poverty students means the number of low-ircetudents or the number of formula students whdrae lunch and free
milk students in a local system, whichever is great

(34) Qualified early childhood education averaggydaembership means the product of the averagg dambership for
school fiscal year 2006-07 and each school fiseal yhereafter of students who will be eligiblettend kindergarten the
following school year and are enrolled in an eahi)dhood education program approved by the departmpursuant to
section 79-1103 for such school district for sucho®l year if: (&) The program is receiving a gnaumtsuant to such section
for the third year; (b) the program has alreadgigd grants pursuant to such section for threesyea (c) the program has
been approved pursuant to subsection (5) of se¢8eh103 for such school year and the two precesiihgol years,
including any such students in portions of anyusftsprograms receiving an expansion grant, muiipby the ratio of the
actual instructional hours of the program dividgdbe thousand thirty-two;

(35) Qualified early childhood education fall merrdglép means the product of membership on the ldayin September
2006 and each year thereafter of students whdoeitligible to attend kindergarten the followindysal year and are enrolled
in an early childhood education program approvethbydepartment pursuant to section 79-1103 fdn subool district for
such school year if: (a) The program is receivirgyant pursuant to such section for the third yégrthe program has already
received grants pursuant to such section for theees; or (c) the program has been approved purtmanbsection (5) of
section 79-1103 for such school year and the twaqiing school years, including any such studarpeitions of any of

such programs receiving an expansion grant, migdtdy the ratio of the planned instructional hoafrthe program divided
by one thousand thirty-two;

(36) Regular route transportation means the tramasipon of students on regularly scheduled dailytes to and from the
attendance center;

(37) Reorganized district means any district inedln a consolidation and currently educating stisléllowing
consolidation;

(38) School year or school fiscal year means tmafiyear of a school district as defined in seci6-1091;

(39) Special education means specially designediekgarten through grade twelve instruction purst@section 79-1125,
and includes special education transportation;



(40) Special grant funds means the budgeted recipgrants, including, but not limited to, Titléunds, Title VI funds,
funds from the Education Innovation Fund, reimborsets for wards of the court, short-term borrowimgduding, but not
limited to, registered warrants and tax anticipatiotes, interfund loans, insurance settlementsy@mbursements to county
government for previous overpayment. The statedshall approve a listing of grants that qualifyspscial grant funds;

(41) Special receipts allowance means the amouspexdial education, state ward, and acceleratddferentiated curriculum
program receipts included in local system formelsources under subdivisions (7), (8), (16), and ¢t 8ection 79-1018.01
attributable to the school district;

(42) State aid means the amount of assistancegaidlistrict pursuant to the Tax Equity and Ediacet! Opportunities
Support Act;

(43) State board means the State Board of Edugation

(44) State support means all funds provided toidistby the State of Nebraska for the general fungport of elementary and
secondary education;

(45) Temporary aid adjustment factor means (ayétiool fiscal years before school fiscal year 2087ene and one-fourth
percent of the sum of the local system's transportallowance, the local system's special receifitsvance, and the product
of the local system's adjusted formula studentgipligld by the average formula cost per studenh@&local system's cost
grouping and (b) for school fiscal year 2007-08 aadh school fiscal year thereafter, one and ougt@ercent of the sum of
the local system's transportation allowance, spesi@ipts allowance, and distance education deddemnmunications
allowance and the product of the local system'ssdéfl formula students multiplied by the averagmtda cost per student in
the local system's cost grouping;

(46) Transportation allowance means the lessea)agdch local system's general fund expenditurafular route
transportation and in lieu of transportation expemds pursuant to section 79-611 in the secondddiscal year
immediately preceding the school fiscal year inchtaid is to be paid, but not including specialedion transportation
expenditures or other expenditures previously edadiufrom general fund operating expenditures, pth® number of miles
traveled in the second school fiscal year immebigteeceding the school fiscal year in which aidoie paid by vehicles
owned, leased, or contracted by the district orik&icts in the local system for the purposeeafular route transportation
multiplied by four hundred percent of the mileagterestablished by the Department of Administra8eevices pursuant to
section 81-1176 as of January 1 of the most recentlilable complete data year added to in lietraofsportation
expenditures pursuant to section 79-611 from theesdata year;

(47) Tuition receipts from converted contracts nsetition receipts received by a district from drestdistrict in the most
recently available complete data year pursuantcmnaerted contract prior to the expiration of domtract; and

(48) Tuitioned students means students in kindézgahrough grade twelve of the district whoseduiis paid by the district
to some other district or education agency.

Section 79-1018.01
Local system formula resources; other actual receiptsincluded.

Local system formula resources include other aceedipts available for the funding of general faperating expenditures
as determined by the department for the seconéfiboal year immediately preceding the schoatdisyear in which aid is
to be paid, except that receipts from the Communigrovements Cash Fund, receipts acquired pur¢aahe Low-Level
Radioactive Waste Disposal Act, and, beginning wWithcalculation of state aid to be distributeddhool fiscal year 2004-05,
tuition receipts from converted contracts shallb@includedOther actual receiptsinclude:

(1) Public power district sales tax revenue;

(2) Fines and license fees;



(3) Tuition receiptsfrom individuals, other districts, or any other source except receiptsderived from adult education,
tuition receipts from converted contracts, and receipts from educational entities asdefined in section 79-1332 for
providing distance education cour sesthrough the Distance Education Council to such educational entities;

(4) Transportation receipts;
(5) Interest on investments;

(6) Other miscellaneous noncategorical local raeeipot including receipts from private foundatipimslividuals,
associations, or charitable organizations;

(7) Special education receipts, excluding grantifureceived pursuant to section 9-812;
(8) Special education receipts and non-specialathrcreceipts from the state for wards of the tand wards of the state;

(9) All receipts from the temporary school fund gB®ing with the calculation of aid for school fidgyear 2002-03 and each
school fiscal year thereatfter, receipts from thegerary school fund shall only include receiptsspiant to section 79-1035
and the receipt of funds pursuant to section 7%X068Bproperty leased for a public purpose asath fin subdivision (1)(a) of
section 77-202;

(10) Motor vehicle tax receipts received on orraf@nuary 1, 1998;
(11) Pro rata motor vehicle license fee receipts;
(12) Other miscellaneous state receipts excludéngmue from the textbook loan program authorizeddwzyion 79-734;

(13) Impact aid entitlements for the school fisgedr which have actually been received by theididty the extent allowed by
federal law;

(14) All other noncategorical federal receipts;
(15) All receipts pursuant to the enrollment optiwngram under sections 79-232 to 79-246;

(16) Receipts under the federal Medicare Catasicdpbverage Act of 1988, as such act existed on 88001, as
authorized pursuant to sections 43-2510 and 43-B&1Ldnly to the extent of the amount the locatesyswould have
otherwise received pursuant to the Special Educ&iti; and

(17) Receipts for accelerated or differentiatedicutum programs pursuant to sections 79-1106 t4.17138.03.

Section 79-1028

Applicable allowable growth rate; Classl, 111, 1V, V, or VI district may exceed; situations
enumer ated.
(1) A Class I, llI, 1V, V, or VI school district my exceed its applicable allowable growth ratg&rexpenditures in support

of a service which is the subject of an agreemeatmodification of an existing agreement whethggrated by one of the
parties to the agreement or an independent jotityen joint public agency, (b) expenditures toygar repairs to
infrastructure damaged by a natural disaster wisickeclared a disaster emergency pursuant to ttergemcy Management
Act, (c) expenditures to pay for judgments, exgeggments or orders from the Commission of Indab®ielations, obtained
against a school district which require or obligatechool district to pay such judgment, to theexsuch judgment is not
paid by liability insurance coverage of a schoatriit, (d) expenditures to pay for sums agredoetpaid by a school district
to certificated employees in exchange for a volyntarmination of employment, or (e) expenditurepay for lease-purchase
contracts approved on or after July 1, 1997, arfidrbeuly 1, 1998, to the extent the lease paym&ete not budgeted
expenditures for fiscal year 1997-98.



(2) A Class II, llI, IV, V, or VI district may exa its applicable allowable growth rate by a specibllar amount if the
district projects an increase in formula studentthe district over the current school year gretiten twenty-five students or
greater than those listed in the schedule providéis subsection, whichever is less. Districtallsproject increases in
formula students on forms prescribed by the depantnThe department shall approve, deny, or mdt#yprojected
increases.

Average daily = Projected increase
membership of  of formula students

district by percentage
0-50 10
50.01 - 250 5

250.01-1,000 3
1,000.01 and ovér

The department shall compute the district's esgthatlowable budget per pupil using the budgetet g fund expenditures
found on the budget statement for the current doyear divided by the number of formula studentthis current school year
and multiplied by the district's applicable allowabrowth rate. The resulting allowable budget mapil shall be multiplied
by the projected formula students to arrive atesttmated budget needs for the ensuing year. Tjpargeent shall allow the
district to increase its general fund budget ofemditures for the ensuing school year by the ampeogssary to fund the
estimated budget needs of the district as computesliant to this subsection. On or before Julyd department shall make
available to districts which have been allowed &ddal growth pursuant to this subsection the nesgsdocument to
recalculate the actual formula students of suctiidisSuch document shall be filed with the depemit under subsection (1)
of section 79-1024.

(3) AClass II, 1lI, IV, V, or VI district may exas its applicable allowable growth rate by a spedbllar amount if
construction, expansion, or alteration of distbiotldings will cause an increase in building opemgand maintenance costs of
at least five percent. The department shall doctithenprojected increase in building operation ar@ntenance costs and
may allow a Class II, lll, IV, V, or VI district texceed its applicable allowable growth rate byaim®unt necessary to fund
such increased costs. The department shall contipeitgctual increased costs for the school yeashalll notify the district on
or before July 1 of the recovery of the additiogia@wth pursuant to this subsection.

(4) AClass I, I, IV, V, or VI district may exa its applicable allowable growth rate by a specibllar amount if the
district demonstrates to the satisfaction of theastement that it will exceed its applicable alloveabrowth rate as a result of
costs pursuant to the Retirement Incentive Plahaaizied in section 79-855 or the Staff Developmisgistance authorized in
section 79-856. The department shall compute thmuatrby which the increased cost of such prograpragrams exceeds
the district's applicable allowable growth rate ahdll allow the district to increase its genetald expenditures by such
amount for that fiscal year.

(5) A Class II, lll, 1V, or V district may exceetbiapplicable allowable growth rate by the spedfitlar amount of incentive
payments or base fiscal year incentive paymente teeceived in such school fiscal year pursuasettion 79-1011.

(6) A Class II, lll, 1V, V, or VI district may exa its applicable allowable growth rate by a spedbéllar amount in any year
for which the state aid calculation for the locgdtem includes students in the qualified earlydtiolod education fall
membership of the district for the first time or foyear in which an early childhood education paagof the district is
receiving an expansion grant. The department sbatipute the amount by which the district may exdbedlistrict's
applicable allowable growth rate by multiplying tb@st grouping cost per student for the applicabkt grouping by the
district's adjusted formula students attributeéady childhood education programs if studentsraekided in the district's
qualified early childhood education fall memberstupthe first time or by the district's adjustexdtrhiula students attributed to
such early childhood education programs minus téteict's adjusted formula students attributeduchsearly childhood
education programs for the prior school fiscal yiearprogram is receiving an expansion grant sgbhool fiscal year for
which the fall membership is measured. The depantsteall allow the district to increase its genduald expenditures by
such amount for such school fiscal year.

(7) For school fiscal year 2005-06, a Class I, IN, V, or VI district may exceed its applicabléoavable growth rate by a
specific dollar amount not to exceed seventy-faurdredths percent of the amount budgeted for ersplaglaries for such



school fiscal year. For school fiscal year 20068@Tlass I, llI, IV, V, or VI district may exceets applicable allowable
growth rate by a specific dollar amount not to extéfty-nine hundredths percent of the amount latelg for employee
salaries for such school fiscal year.

(8) A Class II, lll, IV, or V district that is a nmeber of a learning community may exceed its appleallowable growth rate
for the first school fiscal year in which the schdistrict will be a member of a learning commurifidy the full school fiscal
year by an amount equal to anticipated increastamsportation expenditures necessary to meetthérements of
subsection (2) of section 79-611 as approved bgdépartment. The department shall approve, denyoalify the amount
allowed for anticipated increases in transportagigpenditures. The department shall compute theabicicrease in
transportation expenditures necessary to meeethdrements of subsection (2) of section 79-61Xkfmh school fiscal year
and shall, if needed, modify the district's apfiesallowable growth rate for the ensuing schosidi year.

(9) For school fiscal year 2008-09, a Class IL, IM, or V district may exceed its applicable alle growth rate by a
specific dollar amount if the sum of the povertpafince, elementary class size allowance, focusad@nd program
allowance, and limited English proficiency allowarfor the school district for school fiscal yeaO8809 exceeds the poverty
weightings plus limited English proficiency weigingis multiplied by the cost grouping cost per stadenthe school district
for school fiscal year 2007-08. The departmentlsttahpute the amount by which the district may extthe applicable
allowable growth rate by subtracting the produdhef sum of the poverty weightings and limited Estgproficiency
weightings for school fiscal year 2007-08 multigliey the average formula cost per student in thedalistrict's cost
grouping for school fiscal year 2007-08 from thensaf the school fiscal year 2008-09 poverty alloegrelementary class
size allowance, focus school and program allowaseé limited English proficiency allowance for thehool district. The
department shall allow the district to increasaéseral fund expenditures by such amount for ddismal year 2008-09.

(10) For school fiscal year 2009-10 and each scfiexdl year thereafter, a Class Il, Ill, 1V, ordistrict may exceed its
applicable allowable growth rate by a specific doimount if the sum of the poverty allowance, eetary class size
allowance, focus school and program allowance lianited English proficiency allowance for the schdstrict has grown at
a rate higher than the applicable allowable grawth of the district. The department shall complgeamount by which the
district may exceed the applicable allowable grokatie by subtracting the product of the sum ofibeerty allowance,
elementary class size allowance, focus school anmgk@m allowance, and limited English proficiendipwance for the
immediately preceding school fiscal year multipllgdthe sum of one plus the applicable allowabtengin rate to be
exceeded from the sum of the poverty allowanceneigary class size allowance, focus school andrano@llowance, and
limited English proficiency allowance for the distrfor the school fiscal year for which the applite allowable growth rate
would be exceeded. The department shall allow igteict to increase its general fund expenditungsich amount for the
applicable school fiscal year.

(11) A ClasslI, 111, 1V, or V school district may exceed its applicable allowable growth rate by a specific dollar amount
not to exceed the amount received during such school fiscal year from educational entities as defined in section 79-1332
for providing distance education cour sesthrough the Distance Education Council to such educational entities.

(12) A Class II, 11, IV, or V school district magxceed its applicable allowable growth rate forosthiscal year 2007-08 by a
specific dollar amount equal to the amount paigdhool fiscal year 2006-07 to any distance edueatimsortium in which
the school district was participating pursuantrdraerlocal agreement.

Section 79-1204
Role and mission (of educational service units).

(1) The role and mission of the educational serviti¢s is to serve as educational service provigtetise state's system of
elementary and secondary education.

(2) Educational service units shall:

(a) Act primarily as service agencies in providauye services and services identified and requéstedember school
districts;



(b) Provide for economy, efficiency, and cost-efife@ness in the cooperative delivery of educati@eavices;
(c) Provide educational services through leadersbgearch, and development in elementary and dacpeducation;

(d) Act in a cooperative and supportive role with State Department of Education and school distiicdevelopment and
implementation of long-range plans, strategies,goals for the enhancement of educational oppditisnin elementary and
secondary education; and

(e) Serve, when appropriate and as funds beconilalalea as a repository, clearinghouse, and adinat of federal, state,
and private funds on behalf of school districtsaththoose to participate in special programs, ptsjer grants in order to
enhance the quality of education in Nebraska sshool

(3) Except as provided in section 79-1241, coreises shall be provided by educational servicesuwitall member school
districts. Core services shall be defined by ealtltational service unit as follows:

(a) Core services shall be within the following service areasin order of priority: (i) Staff development; (ii) technology,
including distance education services; and (iii) instructional materials services,

(b) Core services shall improve teaching and stulganning by focusing on enhancing school improgenefforts, meeting
statewide requirements, and achieving statewidés godhe state's system of elementary and secgrethrcation;

(c) Core services shall provide schools with actes®rvices that:
(i) The educational service unit and its membepsthistricts have identified as necessary seryices

(i) Are difficult, if not impossible, for most indidual school districts to effectively and efficily provide with their own
personnel and financial resources;

(iii) Can be efficiently provided by each educatibeervice unit to its member school districts; and
(iv) Can be adequately funded to ensure that thecseis provided equitably to the state's pubticaol districts;

(d) Core services shall be designed so that tleetdfeness and efficiency of the service can béuated on a statewide basis;
and

(e) Core services shall be provided by the educatiservice unit in a manner that minimizes theéso$administration or
service delivery to member school districts.

(4) Educational service units shall meet minimurcraditation standards set by the State Board ot&ihn that will:
(a) Provide for accountability to taxpayers;

(b) Assure that educational service units are tsgiand cooperating with school districts to pdevfor equitable and
adequate educational opportunities statewide; and

(c) Assure a level of quality in educational pragsaand services provided to school districts byettheécational service units.
(5) Educational service units may contract to piewservices to:

(a) Nonmember public school districts;

(b) Nonpublic school systems;

(c) Other educational service units; and



(d) Other political subdivisions, under the IntedbCooperation Act and the Joint Public Agency.Act

(6) Educational service units shall not regulateost districts unless specifically provided purdui@mnanother section of law.

Section 79-1233
Access to telecomputing resources; powers and duties.

Each educational service unit shall provide ac@msall school districts within the geographica¢arserved by the unit to
telecomputing resources, which shall include theacéy to receive and transmit distance educatmurses on at least a
regional basis beginning on or before August 1,72@rough the installation of necessary equipra¢etach educational
service unit location or through interlocal agreatsawvith other educational service units and gvallide support for training
users to meet their specific telecomputing andchdist education needs. School districts may annelgbt prior to a date
determined by the educational service unit nobienect to such telecomputing resources. Each edneaservice unit shall
also develop, with the State Department of Edunaggplan which provides for connecting the telepotimg and distance
education equipment of such school districts whihtelecomputing and distance education equipnfeheaunit.

The leasing or purchase of and planning for telgnging or distance education equipment and softdearthe educational
service units shall meet the minimum standardegbysthe Nebraska Information Technology Commissithe Chief
Information Officer shall bid for such equipmentasoftware and shall allow educational entitiesefined in section 79-
1332 to participate in such statewide leasing oclpasing contracts. Educational service units nmgrénto agreements
pursuant to the Interlocal Cooperation Act andXbiat Public Agency Act to carry out this secti®uch agreements may
include, but need not be limited to, provisionsuieigg any school district having telecomputingdistance education
equipment connected to the educational servicésurlecomputing or distance education equipmeptjoperiodic fees
necessary to cover the cost of such usage.

Section 79-1241.02
Core services; technology infrastructure; review required.

It is the intent of the Legislature that any furagigropriated pursuant to the intent of section 281101 or 79-1243 for
technology-related projects or technology initieiwundertaken by an educational service unit fotloeweview process
established in sections 86-512 to 86-524, includivegreview by the technical panel of the Nebrdskarmation Technology
Commission.

Section 79-1243
Technology infrastructure; appropriation; distribution.

(1) Funds appropriated for technology infrastruetsinall be distributed proportionally to each ediocal service unit by the
State Department of Education based on the fall neeship of member districts in the preceding scfiisohl year, except
that no educational service unit shall receive thaa the sum of (a) two and one-half percent efftinds appropriated for
technology infrastructure plus (bighty-five percent of the difference of the costs for telecommunications services, for
accessto data transmission networksthat transmit data to and from the educational service unit, and for the
transmission of data on such networks paid by the educational service unit asreported on the annual financial report
for the most recently available complete data year minusthe receipts from the federal Universal Service Fund pursuant
to section 254 of the Telecommunications Act of 1996, 47 U.S.C. 254, as such section existed on January 1, 2006, for the
educational service unit asreported on the annual financial report for the most recently available complete data year
and minus any receipts from school districtsor other educational entitiesfor payment of such costsasreported on the
annual financial report of the educational service unit.

(2) Any funds appropriated for distribution purstiamthis section shall be distributed in ten aarlyeas possible equal
payments on the first business day of each morgimbing in September of each school fiscal yearemding in June. Funds



distributed pursuant to this section shall be dsediechnology infrastructure with the approvarepresentatives of two-thirds
of the member school districts, representing a ritgjof the students in the member school districts

(3) If two or more educational service units meihe, resulting merged educational service unitlsfaaleach of the two

fiscal years following the fiscal year in which threerger takes place, receive technology infrasirectunds under this section
in an amount not less than the total of the teadgplnfrastructure funds that each of the mergitigcational service units
received in the fiscal year immediately precedimgmerger, except that if the appropriation fohtedogy infrastructure
funds for either of the two fiscal years followittge fiscal year in which the merger takes pladess than the appropriation
for such funds for the fiscal year immediately @diog the merger, technology infrastructure furigside reduced by a
percentage equal to the ratio of the differenceush appropriation for the fiscal year immediagglgceding the merger minus
the appropriation for the fiscal year in questidvidked by the appropriation for the fiscal year iedliately preceding the
merger. Thereafter the distribution of technologfyastructure funds to the merged educational senmnit shall be as
provided in subsection (1) of this section.

Section 79-1331
Distance education services; educational service units; assume responsibility; effect of
transfer.

On July 1, 2007, educational service units shalliage responsibility for distance education servibasare, on July 14, 2006,
being provided to member school districts througlistance education consortium. Interlocal agredsnmming distance
education consortia shall terminate on June 307 200 or before December 31, 2006, each distangeaéidn consortium
shall hold a meeting of the superintendents gbatticipating school districts to choose an edocsii service unit to be the
successor in interest for the assets and lialsilifethe distance education consortium by a mgjente of the superintendents
present at such meeting. All assets and liabijitreduding staff and contracts with service prargl shall be transferred to
such educational service unit on July 1, 2007. Btonal service units may contract with other ediooal service units to
provide such distance education services to sora# of the member school districts.

For purposes of this section, distance educatiasatium means any entity formed through interl@gakements to facilitate
the exchange of distance education courses betsawmol districts.

Section 79-1332
Terms, defined.

For purposes of sections 79-1331 to 79-1337:

(1) Distance education course means a course wigast one student in any of grades kindergahteyugh twelve who is in a
different location than the teacher and taught tgeaher employed by an educational entity eithibzing two-way

interactive video or the Internet without two-wandractive video. Distance education course indwddual-enroliment
course with at least one student who is in a difietocation than the teacher and taught by a examployed by an
educational entity utilizing either two-way inteti@e video or the Internet without two-way interiaetvideo;

(2) Dual-enrollment course means a course taugstuients for credit at both a high school andsisgcondary educational
institution;

(3) Educational entity means a school districtriagbe, denominational, or parochial school, ancational service unit, a
community college, a state college, the Universftidebraska, or a nonprofit private postsecondduncational institution;

(4) Network Nebraska means the network createdupatdo section 86-5,100;



(5) Qualified distance education course meanstartise education course which meets any applicabde and regulations of
the State Department of Education, is offered fo¥ semester of high school credit or the equivakemd for which all of the
participating educational entities are requiretidue access to Network Nebraska; and

(6) Two-way interactive video distance educationrse means a distance education course in whiehcher delivers
instruction to students in a different locationrthhe teacher using two-way interactive video oleast two different days per
week during the course.

Section 79-1333
Distance Education Council; created; administrator.

The Distance Education Council is created. The cibshall coordinate distance education in Nebraske council shall be
composed of one administrator or his or her desidram each educational service unit. The cour@llshire an
administrator and such other personnel as necegsagyry out the functions of the council. The raiushall be funded from
appropriations by the Legislature and fees estaddigor services provided to educational entities.

Section 79-1334
Distance Education Council; powers and duties.

The powers and duties of the Distance Educatiom€binclude, but are not limited to:

(1) Providing public access to lists of qualifiddtence education courses;

(2) Collecting and providing school schedules fartigipating educational entities;

(3) Facilitation of scheduling for qualified distaneducation courses;

(4) Brokering of qualified distance education casr$o be purchased by educational entities;
(5) Assessment of distance education needs andagiaal of distance education services;

(6) Compliance with technical standards as sehfoytthe Nebraska Information Technology Commissind academic
standards as set forth by the State Departmentledéd&ion related to distance education;

(7) Establishment of a system for prioritizing cees if the demand for Network Nebraska exceedsapacity available for
distance education and for choosing receiving etitutal entities when the demand for a course exc#egl capacity as
determined by either the technology available erdburse provider;

(8) Scheduling and prioritization for access towmak Nebraska by educational entities in cooperatwith the Chief
Information Officer and using scheduling softwarescheduling services which meet any applicabledstads established by
the commission;

(9) Administration of learning management systenag are in compliance with any applicable standafdee commission
either through the staff of the council or by delégn to an appropriate educational entity withfineding for such systems
provided by participating educational entities; and

(10) Coordination with educational service unitgl @ostsecondary educational institutions to proas&stance for
instructional design for both two-way interactivideo distance education courses and the offerimgarfuate credit courses
in distance education.



Section 79-1335
Distance Education Council; assistance provided; limitations.

The Distance Education Council shall only providsistance in brokering or scheduling courses teathnal entities that
have access to Network Nebraska. All costs to thimcil associated with assisting private, denoromal, or parochial
schools and private postsecondary educationatutistis shall be paid by such private, denominaioor parochial school or
private postsecondary educational institution. Aagvices of the council may also be offered to iogublic entities with
access to Network Nebraska on a contractual bBEséscouncil shall not approve technology purchésethe council in
excess of ten thousand dollars without approv#éthetechnical panel of the Nebraska Informationihetogy Commission
that the purchases are in compliance with any egiplé commission standards.

Section 79-1336
Distance education equipment reimbursement; application; contents; repayment; when;
department decisions; appeal.

(1) For fiscal years 2007-08 through 2013-14, tteeSDepartment of Education shall provide distasahécation equipment
reimbursement to school districts and educatioealise units from the Education Innovation Fungessided in this section.
Such reimbursements shall be for hardware or softwarchased after July 14, 2006, for use in distaducation and shall
be limited to a total through fiscal year 2013-T4veenty thousand dollars multiplied by the numb&high school buildings
for each school district and twenty thousand dslfar each educational service unit office withistahce education
classroom, except that no educational servicesiill count more than one office with a distanagcetion classroom for
each four thousand square miles within the bousdasf the educational service unit. If a schodfritishas one or more
former high school buildings that are no longemngaised as high school buildings due to a schatdici merger and such
buildings have distance education classrooms dirtteeof application, such buildings shall be deérigh school buildings
for the purposes of this subsection. The reimbuesgsnmay include installation costs for such hardvea software.
Applications shall be accepted by the departmeginnéng in the first year that the school distactthe educational service
unit accesses Network Nebraska and ending Jurig03@, Applications shall be submitted on or befhrly 1 of each year on
a form specified by the department and shall ineiud

(a) A description of the hardware or software pasgd and how the hardware or software will be @rsedistance
education;

(b) Copies of receipts for the purchases to bebeised; and

(c) For school districts, a commitment to eithaerdser receive two-way interactive video distancecadion courses
through the Distance Education Council until Jul)2Q08, and the Educational Service Unit Coordimtaouncil on
and after July 1, 2008, each semester, or the algmiof two semester courses each year, for fearsyand to apply
for distance education incentives pursuant to eactb-1337 or to provide any other evidence requingthe
department to show that the commitment was met.

(2) On or before August 1 of each year, the depamtrahall certify the reimbursements to be paigaoh school district or
educational service unit on or before Septembdrehoh year.

(3) The department shall use the applications ifstadce education incentives submitted pursuaséttion 79-1337 and any
other information requested by the department fantsto rules and regulations of the departmenetdwthat each school
district that received a reimbursement completesstmmitment to either send or receive two-wayrattive video distance
education courses through the council for four geany school district failing to complete such aoitment shall repay the
Education Innovation Fund for the amount of anyntairsements received pursuant to this section.r®efore September 1
of each year, the department shall notify any sttistrict failing to complete the commitment fdretprior school year that
repayment of the reimbursement is required anétheunt of such repayment. Repayments shall be nloe before the
immediately following December 31. Late repaymesttall accrue interest at the rate prescribed iticsed5-104.02 from the
date of the initial reimbursement.



(4) On or before October 1 of each year, a schistdict or educational service unit may appealdhaaial of reimbursements
or a school district may appeal the requirememngpay reimbursements to the State Board of Edutafibe board shall allow
a representative of the school district or educatiservice unit an opportunity to present infolisratoncerning the appeal to
the board at the November board meeting. If thedbtiads that the department denied the reimbursginearror, the
department shall pay the district or educationalise unit from the Education Innovation Fund asrsas practical the
amount which was denied in error. If the board dititht the department erred in notifying a schégitidt that a
reimbursement is required to be repaid, such watifin shall be void.

(5) The State Board of Education shall adopt awdnpitgate rules and regulations to carry out thitise.

Section 79-1337
Distance education incentives; application; contents; calculation of incentives; denial of
incentives, appeal.

(1) For fiscal years 2007-08 through 2015-16, tteeeSDepartment of Education shall provide distagthgcation incentives
from the Education Innovation Fund to school distriand educational service units for qualifiedatise education courses
and coordinated through the Distance Education €ibas provided in this section.

(2) School districts and educational service ustiall apply for incentives annually to the deparitren or before August 1 on
a form specified by the department. The applicasioal:

(a) For school districts, specify (i) the qualifididtance education courses which were receivestuments in the membership
of the district in the then-current school fiscahy and which were not taught by a teacher emplbyetie school district and
(ii) for each such course (A) the number of stud@mthe membership of the district who receivesldburse, (B) the
educational entity employing the teacher, and (8&ther the course was a two-way interactive vidstadce education
course; and

(b) For school districts and educational servicigsyspecify (i) the qualified distance educatiauises which were received
by students in the membership of another educdtentay in the then-current school fiscal year avtdch were taught by a
teacher employed by the school district or eduaatiservice unit, (ii) for each such course foraghdistricts, the number of
students in the membership of the district who ikebthe course, and (iii) for each such coursetf@)other educational
entities in which students received the coursehavd many students received the course at such goiabentities, (B) any
school districts in the sparse cost grouping owtry sparse cost grouping as described in se€¢8eh007.02 that had at least
one student in the membership who received thesepand (C) whether the course was a two-way iclig#eavideo distance
education course.

(3) On or before September 1 of each year, thertepat shall certify the incentives to be paid aate school district and
educational service unit on or before October éawh year. The incentives for each district shaltdélculated as follows:

(a) Each district shall receive distance educatiaits for each qualified distance education coasséllows:

(i) One distance education unit for each qualifiéstance education course received as reportedaniro
subdivision (2)(a) of this section if the coursesveatwo-way interactive video distance educatiamrse;

(i) One distance education unit for each qualifigstance education course sent as reported pursuanbdivision
(2)(b) of this section if the course was not reediby at least one student who was in the memimeda$kinother
school district which was in the sparse cost gnogigir the very sparse cost grouping;

(iii) One distance education unit for each quatiféistance education course sent as reported purguaubdivision
(2)(b) of this section if the course was receivgdbleast one student who was in the membershgmather school
district which was in the sparse cost groupingherstery sparse cost grouping, but the course waa tveo-way
interactive video distance education course; and



(iv) Two distance education units for each quatifiistance education course sent as reported purguaubdivision
(2)(b) of this section if the course was receivgdbleast one student who was in the membershgmather school
district which was in the sparse cost groupinghervtery sparse cost grouping and the course was-avay
interactive video distance education course;

(b) The difference of the amount available forristtion in the Education Innovation Fund on thegéist 1 when the
applications were due minus any amount to be mastthool districts pursuant to section 79-1336l &feativided by the
number of distance education units to determinenttentive per distance education unit, excepttiiaincentive per distance
education unit shall not equal an amount greater tine thousand dollars; and

(c) The incentives for each school district shgli@ the number of distance education units caledléor the school district
multiplied by the incentive per distance educatioit.

(4) The department may verify any or all applicatioformation using annual curriculum reports arelymequest such
verification from the Distance Education Council.

(5) On or before October 1 of each year, a schistfict or educational service unit may appealdbarial of incentives for any
course by the department to the State Board of &duc The board shall allow a representative efdthool district or
educational service unit an opportunity to pregefiarmation concerning the appeal to the boarth@tNovember board
meeting. If the board finds that the course mdets¢quirements of this section, the departmerit gag the district from the
Education Innovation Fund as soon as practicahiaraount for which the district or educational ssgwnit should have
qualified based on the incentive per distance dhrcanit used in the original certification of Emwtives pursuant to this
section.

(6) The State Board of Education shall adopt awanpitgate rules and regulations to carry out thigige.

Section 86-515
Nebraska I nformation Technology Commission; created; members; expenses; executive
director.

(1) The Nebraska Information Technology Commisssocreated. The commission shall consist of (a)raaenber
representing elementary and secondary educatipppbomember representing postsecondary educétipthe Governor or
his or her designee, (d) one member representimgzonities, and (e) five members representing timeige public who have
experience in developing strategic plans and makigh-level business decisionst any time that thereis not a member of
the Distance Education Council serving on the Nebraska I nfor mation Technology Commission, the technical panel
established pursuant to section 86-521, or any working groups established pursuant to sections 86-512 to 86-524 that
establish, coordinate, or prioritize needsfor education, the Governor shall appoint to the commission one member who
serves on the Distance Education Council.

(2) The Governor or a designee of the Governol skale as chairperson of the commission.

(3) The members of the commission shall be appadibyethe Governor with the approval of a majoritytte Legislature.
Members of the commission shall serve for term®of years, except that two members initially apped to represent the
general public shall be appointed for a term of fars and any member appointed to represent gtarize Education
Council shall be appointed for a term of one yd&mbers shall be limited to two consecutive teritee Governor or his or
her designee shall serve on the commission foorier term. Each member shall serve until the eyppent and
qualification of his or her successor. In case wheancy occurring prior to the expiration of teent of a member, the
appointment shall be made only for the remaindeheterm.

(4) Members shall be reimbursed for their actual aecessary expenses as provided in sections 81taB71-1177.

(5) The commission may employ or designate an @kexdirector to provide administrative and operaél support for the
commission. The Department of Administrative Sezgiand Nebraska Educational Telecommunications Gssion shall



assist with administrative and operational supfmrthe Nebraska Information Technology Commissiemecessary to carry
out its duties.

Section 86-516
Commission; duties.

The commission shall:

(1) Annually by July 1, adopt policies and procettuused to develop, review, and annually updatatevéde technology
plan;

(2) Create an information technology clearinghawsielentify and share best practices and new dewedmts, as well as
identify existing problems and deficiencies;

(3) Review and adopt policies to provide incentif@gsinvestments in information technology infragtiure services;

(4) Determine a broad strategy and objectives éwetbping and sustaining information technologyedepment in Nebraska,
including long-range funding strategies, researchdevelopment investment, support and maintengeggdgrements, and
system usage and assessment guidelines;

(5) Adopt guidelines regarding project planning amghagement, information sharing, and administeativd technical review
procedures involving state-owned or state-suppdgeldnology and infrastructure. Governmental exgjtstate agencies, and
political subdivisions shall submit projects whidinectly utilize state-appropriated funds for infation technology purposes
to the process established by sections 86-512-6286 Governmental entities and political subdots may submit other
projects involving information technology to thenmmission for comment, review, and recommendations;

(6) Adopt minimum technical standards, guidelirees] architectures upon recommendation by the teahpanel;

(7) Establish ad hoc technical advisory groupgudysand make recommendations on specific topicduding workgroups to
establish, coordinate, and prioritize needs forcatlan, local communities, and state agencies;

(8) By November 15 of each even-numbered year, mad@mmendations on technology investments to theethor and the
Legislature, including a prioritized list of projscreviewed by the technical panel, for which mevadditional funding is
requested;

(9) Approve grants from the Community Technologyéand Government Technology Collaboration Fund;
(10) Adopt schedules and procedures for reporteegis, priorities, and recommended projects; and

(11) Assist the Chief Information Officer in developing and maintaining Network Nebraska pursuant to section 86-
5,100.

Section 86-520
Chief Information Officer; duties.

The Chief Information Officer shall:

(1) Maintain, in cooperation with the Departmentafministrative Services, an inventory of nonedigrastate government
technology assets, including hardware, applicatiand data bases;



(2) Recommend policies and guidelines for acceptahtl cost-effective use of information technologgoneducation state
government;

(3) Advise the Governor and Legislature on pol&suies affecting noneducation state governmentretatinformation
technology;

(4) Coordinate efforts among other noneducatiote favernment technology agencies and coordinaiutes;

(5) Implement a strategic, tactical, and projeaenping process for noneducation state governmésrniration technology that
is linked to the budget process;

(6) Assist the budget division of the Departmenfdministrative Services and Legislative Fiscal Asin evaluating
technology-related budget requests;

(7) Work with each governmental department and docation state agency to evaluate and act uponrappies to more
efficiently and effectively deliver government siees through the use of information technology;

(8) Recommend to the Governor and Legislature nastifior improving the organization and managemeitaté by
noneducation agencies to achieve the goals of makformation sharable and reusable, eliminatirdurelancy of data and
programs, improving the quality and usefulnessatddand improving access to data, and implemeatit scommendations
as the Governor or Legislature may direct;

(9) Monitor the status of major noneducation stgteernment technology projects;
(10) Establish and maintain Network Nebraska pur suant to section 86-5,100;
(11) Bid for telecomputing and distance education equipment pursuant to section 79-1233;

(12) Apply in aggregate for reimbur sements from the federal Universal Service Fund pursuant to section 254 of the
Telecommunications Act of 1996, 47 U.S.C. 254, as such section existed on January 1, 2006, on behalf of school districts
requesting to be included in such aggregated application;

(13) Administer such funds as may be appropriategtie Chief Information Officer by the Legislatued

(14) Complete other tasks as assigned by the Gorern

Section 86-5,100
Network Nebraska; development and maintenance; access; Chief Information Officer; duties;
Ccost.

The Chief Information Officer, in partnership witte University of Nebraska, shall develop and nzaina statewide,
multipurpose, high capacity, scalable telecommuitna network to be called Network Nebraska. Thevoek shall consist
of contractual arrangements with providers to nieetdemand of state agencies, local governmentse@uncational entities as
defined in section 79-1332. Such network shall ghewaccess to a reliable and affordable infrastinectapable of carrying a
spectrum of services and applications, includirsgatice education, across the state. The Chiefriafiion Officer shall
provide access to each school district, each eduneatservice unit, each community college, eaakestollege, and the
University of Nebraska at the earliest feasibleedatd no later than July 1, 2012. Access may béged through educational
service units or other aggregation points. The fOhfermation Officer shall aggregate demand fargh state agencies and
educational entities choosing to participate arall seduce costs for participants whenever feasibie Chief Information
Officer shall establish a cost structure basedabusé costs plus administrative expenses and shatige participants
according to such cost structure.



